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to 
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Edmonton,  Alberta 


Edmonton ,  Alberta, 
January  2nd,  1947. 


To  His  Honour, 

J.C.  Bowen, 

Lieutenant  Governor  of  the  Province  of  Alberta 
Edmonton,  Alberta. 


Sir: 

I  have  the  honour  to  transmit  the  Thirty-Fourth 
Annual  Report  of  the  Department  of  Telephones  for  the  year  ending 
March  51st,  1946. 

I  have  the  honour  to  be.  Sir, 

Your  obedient  servant, 


W.A.  FALLOW 

Minister  of  Railways  and  Telephones 


Edmonton,  January  2nd,  1947. 


Hon.  W.A.  Fallow, 

Minister  of  Railways  and  Telephones, 

EDMONTON,  Alberta. 

Sir: 

I  beg  to  submit  herewith  the  Thirty-Fourth  Annual  Report 
of  the  Alberta  Government  Telephones,  which  refers  to  the  year 
ending  March  31st,  1946. 

Hie  year  under  review  has  produced  an  unprecedented 
volume  of  business  in  all  Departments,  with  the  result  that  the 
gross  revenue  of  the  System  once  again  established  a  high  record 
for  all  time. 

We  had  anticipated  that,  following  the  victorious  ending 
of  the  War  in  Europe  in  May  1945,  there  would  be  a  falling  off  of 
approximately  ten  per  cent  in  our  Toll  business.  The  actual  re¬ 
sult  has  been  an  overall  increase  of  almost  12  per  cent,  the  in¬ 
crease  being  maintained  during  every  month  of  the  year,  with  an 
even  greater  percentage  of  increase  being  shown  during  the  months 
immediately  preceding  the  end  of  this  fiscal  year. 

The  requests  received  from  prospective  subscribers  for 
Exchange  Service  have  increased  in  volume  and  beyond  our  ability 
to  meet,  with  the  result  that  we  have  approximately  four  thousand 
\mfilled  orders  on  hand.  The  most  serious  shortage  is  in  Central 
Office  Equipment  at  Offices  where  we  provide  Automatic  service. 
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The  demands  for  service  in  the  smaller  towns  and  villages  have 
steadily  increased  with  the  result  that  our  Central  Office  Equip¬ 
ment  at  practically  all  offices  is  being  used  to  capacity,  and 
our  very  large  stock  of  surplus  magneto  telephones  is  now  in 
service. 

The  supply  situation  is  grim.  Increasing  labour  un¬ 
rest  has  resulted  in  a  decrease  in  the  production  of  telephone 
company  requirements  of  all  kinds.  From  present  indications  it 
will  be  many  months,  if  not  years,  before  Canadian  Telephone 
Companies  overtake  their  waiting  orders. 

From  our  standpoint,  as  well  from  the  standpoint  of 
the  waiting  applicant,  the  above  mentioned  situation  is  most  dis¬ 
tressing.  Managers  of  important  businesses  in  Calgary  and 
Lethbridge  have  been  kept  waiting  for  many  months  for  telephone 
service  in  their  residences.  I  regret  to  report  that  the  supply 
situation  is  not  improving. 

We  are  endeavouring  to  provide  service  in  the  order  in 
which  the  applications  are  received.  Priority  is  given  to  moves 
and  applications  for  business  telephones  also  in  those  cases 
where  it  has  been  proven  that  telephone  service  is  absolutely  es¬ 
sential.  I  wish  to  record  our  appreciation  of  the  patient  manner 
in  which  our  prospective  subscribers  have  waited  their  turns  for 


service. 
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Telephone  Revenue 

Telephone  Revenue  was  derived  from  the  following  sources 


Exchange  Service 
Toll  Service  (net) 
Connecting  Company  Service 
Miscellaneous  Revenue 
Total  Revenue 
Financial  Statement 


$1,816,931.09 

2,111,709.80 

158,467.39 

541,588.54 

$4,428,696.62 


Net  Income  for  the  year  after  appropriating  $800,000  for 
Depreciation  and  Renewal  of  Plant  amounted  to  $1,154,881.07,  and 
was  distributed  as  follows 

To  Depreciation  Reserve  Fund  $  445,830.07 

To  Pension  Fund  40,000.00 

To  Deficit  Account  669,051.00 

Total  $1,154,881.07 


The  cost  to  this  Department  of  refunding  the  Provincial 
Debt  amounted  to  $3,645,533.80.  An  amount  of  $669,051.00  was 
transferred  from  Net  Income  account  and  applied  to  reduce  the  above 
refunding  cost  to  $2,976,482.80.  The  liquidation  of  this  Debt, 
which  is  shown  as  an  Accumulated  Deficit  on  Operations,  has  been 
arranged  on  a  ten  year  basis. 

Capital  losses  have  been  reduced  from  $10,572,938.81 
to  $1,129,950.94.  In  conjunction  with  the  refunding  of  the  Pro¬ 
vincial  Debt,  our  Sinking  Fund  amounting  to  $2,748,768.87  was  used 
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to  reduce  Intangible  Assets  and  the  Provincial  Treasurer  took  over 
$6  ,656,547.37  of  our  Debt,  which  has  been  in  our  records  for 
several  years  as  a  loss  on  the  operation  of  the  Rural  System. 

For  the  first  time  in  many  years  we  can  now  look  forward 
with  hope  that  the  Financial  position  of  the  Telephone  Department 
can  be  improved  during  the  next  few  years  to  the  point  where  it 
will  compare  favourably  with  that  of  the  other  Telephone  Systems  in 
the  Dominion - 

Pension  Fund 

The  Pension  Fund  of  the  Department  is  now  sufficient  to 
meet  actuarial  requirements .  The  Department 1 s  share  of  the  Fund 
now  amounts  to  $1,824,012.91.  During  the  year  $42,659.19  was 
paid  to  81  Pensioners,  63  of  these  being  males  and  18  being 
females.  It  is  anticipated  that  our  pension  list  will  exceed  100 
within  the  next  two  years- 

I 

Replacement  Reserve 

The  position  of  our  Depreciation  and  Replacement  Reserve 
has  been  considerably  improved  during  the  past  year.  This  Fund 
now  stands  at  $3,496,206.44  which  represents  21.3  per  cent  of  the 
Plant  in  service.  Normal  retirements  of  obsolete  and  worn  out 
plant  have  not  been  possible  owing  to  the  difficulty  in  securing 
new  equipment  and  materials,  the  result  being  that  this  Fund  has 
built  up  faster  than  should  have  been  the  case. 
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Toll  Plant 

During  the  year  under  review  our  Commercial  circuits  be¬ 
tween  Edmonton  and  points  in  the  United  States  have  been  reduced 
from  11  to  5.  This  has  enabled  us  to  increase  our  Edmonton -Calgary 
group  from  12  to  15  circuits. 

Trans-Canada  toll  business  continued  to  grow  and  it  be¬ 
came  necessary  to  increase  the  number  of  circuits  in  this  group. 

We  now  have  three  direct  circuits  between  Calgary  and  Toronto, 
all  carrying  a  heavy  load  of  traffic.  We  also  have  six  direct 
circuits  to  Vancouver  but  these  circuits  are  already  too  heavily 
loaded  to  give  a  good  grade  of  service. 

Throughout  the  Province,  Toll  Business  has  increased  to 
the  point  where  it  has  not  been  possible  to  give  a  good  grade  of 
service  with  our  present  facilities.  Every  effort  is  being  made 
to  increase  our  Toll  lines  and  to  provide  additional  Long  Dis¬ 
tance  facilities  at  our  offices  to  handle  the  increased  Traffic. 

Increase  in  Plant 

Following  is  the  amount  of  net  increase  in  the  various 
branches  of  the  Plant  during  the  past  year:- 

Central  Office  Equipment  $  112,386.63 

Exchange  Plant 

(Lines  and  Stations)  167,754.95 

Toll  Plant  90,703.81 

$  570,845.59 


Total 
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Staff 

At  March  31st,  1946  we  had  on  our  payrolls  a  total  staff 
of  792,  composed  of  296  male  employees  and  496  female  employees. 

We  have  been  able  to  take  into  our  service  a  large  number  of  bright 
young  men  who  have  returned  from  active  service.  Most  of  these  men 
have  had  electrical  experience  in  some  branch  of  the  services  which 
will  be  valuable  both  to  them  and  to  this  Department. 

It  is  again  my  privilege  and  pleasure  to  express  to  you 
on  behalf  of  the  Management  of  the  Telephone  System,  my  appreci¬ 
ation  for  the  most  conscientious  and  efficient  service  rendered  by 
the  Staff  throughout  the  past  difficult  year. 

Respectfully  submitted, 

W.C.  Bruce 

Deputy  Minister  of  Telephones. 
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COMMERCIAL 

CONDENSED  STATION  REPORT  -  Year  ended  March  31st,  1946. 

Exchange  Subscribers'  Stations  36,594 

Exchange  Subscribers'  Extensions  3,982 

Exchange  P.A.X.  Sub-Stations  789 

Exchange  P.B.X.  Sub-Stations  3,851 

Pay  Stations  684 

Toll  Stations  202 

Private  A.B.  Line  Stations  80 

A.G.T.  "X"  Line  Stations  412 


Total  Alberta  Government  Telephone  Stations  46,594 


Number  of  Rural  Mutual  Telephone  Company  and 

other  Private  Owned  Party  Line  Stations  19,765 

STATEMENT  OF  EXCHANGE  &  TOLL  OFFICES  IN  THE  PROVINCE i 

Year  ended  March  51st,  1946. 

Number  of  Alberta  Government  Telephone  Exchanges  291 

Number  of  Alberta  Government  Telephone  Toll  Offices  202 

Number  of  Alberta  Government  Telephone  Exchange  Stns.  45,980 

Number  of  Alberta  Government  Telephone  "X"  Line  Stns.  412 


46,594 

Number  of  Rural  Mutual  Telephone  Companies  784 

Number  of  Rural  Mutual  Telephone  Co.  Stations  19,352 

Number  of  other  Private  Owned  Party  Lines  25 

Number  of  other  Private  Owned  Party  Line  Stns.  413 

Number  of  Connecting  Exchanges,  Edmonton  &  Banff  2 

Number  of  Connecting  Exchange  Stations  25,866 


92,225 


Total 
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PLANT 


TOLL  WORK  UNDERTAKEN  AND  COMPLETED: 

April  1,  1945  to  March  31,  1946 
Constructed 

Toll  Pole  Miles  60.25 

Wire  Miles  334.25 

Rebuilt 

Toll  Pole  Miles  161.00 

EXCHANGES  REBUILT: 

Completely  rebuilt  6 

Partially  rebuilt  5 

NEW  EQUIPMENT  INSTALLED  DURING  YEAR : 

April  1,  1945  to  March  31,  1946 

Automatic  700  line  addition 

Common  Battery  60  line  addition 

Magneto  2  Positions  1220  Swbds. 

Magneto  335  line  addition 

R.C.X.  10  line  addition 


STATISTICS: 


Number  of  Automatic  Exchanges  11 

Number  of  Common  Battery  Exchanges  5 

Number  of  Magneto  Exchanges  269 

Number  of  Remote  Control  Exchanges  11 

Miles  of  Poles 

Exchange  728 
Toll  5016 

Total  5744  miles 


Miles  of  Wire 

In  Underground  Cable  49212 
In  Aerial  Cable  45510 

Open  Wire  52371 

Total  147093  miles 


. 
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General  Statistics  for  Year  Biding 

March  51st,  1946 


Traffic  Payroll  Offices  .  40 

Offices  giving  Continuous  Service  .  130 

Toll  Centers  .  77 

Tributary  Offices  .  429 

Number  of  Cities,  Towns  and  Hamlets  in  Alberta 

having  telephone  connection  .  1,053 

Number  of  "Out"  tickets  completed  and  billed  .  3,632,300 

Offices  using  teletype  for  departmental  business  .  3 

Number  of  Physical  L.D.  Lines  . .  341 

"  11  Phantom  "  "  "  52 

"  "  part  Phantom  &  part  Physical  L.D.  Lines  .  34 

"  "  Carrier  L.D.  Lines  . 48 

»  "  Morse  "  "  "  11 

Physical  L.D.  Circuit  Mileage  . 21,028.38 

Phantom  "  "  "  "  3,983.50 

Carrier  "  "  n  "  .  10,148 

Morse  "  "  "  "  4,771.3 


Included  in  the  above  is  the  Peace  River  District  which 
is  composed  of  the  following 


Traffic  Payroll  Offices  . . 

Offices  giving  Continuous  Service . . 

Toll  Centers  . . 

Tributary  Offices  . . 

Number  of  Physical  L.D.  Lines  . . 

"  n  Phantom  "  "  »  . . 

"  "  part  Phantom  &  part  Physical  L.D.  Lines 

"  "  Carrier  L.D.  Lines  . . 

Physical  L.D.  Circuit  Mileage  . . 

Phantom  "  "  »  «  . . 

Carrier  "  "  "  11  . 


2 

2 

4 

41 

11 

1 

1 

1 

591.7 
36 .4 
139.9 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 
OFFICE  OF  THE  PROVINCIAL  AUDITOR 


Edmonton,  August  15,  1946. 


Hon.  W.A.  Fallow, 

Minister  of  Railways  and  Telephones, 
BUILDINGS. 


I  have  audited  the  books  and  records  of  the 
Alberta  Government  Telephones  for  the  year  ended  March  31,  1946. 
The  following  statements  are  submitted  for  your  information: 

Statement  Particulars 

A.  Balance  Sheet 


B.  Condensed  Statement  of  Earnings 

C.  Statement  of  Capital  Surplus 

D.  Depreciation  and  Renewal  Reserve  Fund 

Alberta  Government  Telephones 

Pension  and  Death  Benefit  Fund: 

E.  Balance  Sheet 

F.  Statement  of  Operations 


Net  telephone  earnings  for  the  year  amounted 
to  $1,154,881.07  of  which  $445,830.07  was  transferred  to  the  De¬ 
preciation  and  Renewal  Reserve  Fund  as  an  additional  provision 
and  $40,000.00  set  aside  as  a  special  contribution  to  the  Pension 
and  Death  Benefit  Fund  and  the  remainder,  $669,051.00  transferred 
to  the  accumulated  deficit. 


■Die  accumulated  deficit  which  was  cleared  as 
at  March  31,  1945  arises  from  a  charge  of  $3,645,533.80  being  the 
Alberta  Government  Telephones  share  of  the  costs  of  the  Province 
of  Alberta's  debt  reorganization  programme  less  the  unallocated 
portion  of  the  current  year's  earnings. 
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Under  authority  of  Order-in -Council  No.  497/46  as  amended, 
an  order  passed  pursuant  to  the  Province's  debt  reorganization 
programme,  the  capital  debt  of  the  Alberta  Government  Telephones  was 
reduced  to  $18,000,000.00  which  is  payable  in  equal  semi-annual  in¬ 
stalments  over  a  thirty-five  year  period.  In  addition  to  the  cap¬ 
ital  debt,  as  reduced,  the  Alberta  Government  Telephones  is  required 
to  repay  to  the  Provincial  Treasurer  their  portion,  $3,645,533.80, 
of  the  costs  of  the  debt  reorganization  programme.  This  amount,  re¬ 
duced  by  repayments  made  during  the  year,  is  shown  on  the  Balance 
Sheet  as  a  deferred  liability  and  is  repayable  in  equal  semi-annual 
instalments  over  a  ten  year  period. 

The  capital  surplus  arising  from  the  assumption  by  the 
Provincial  Treasurer  of  a  portion  of  the  Alberta  Government  Tele¬ 
phones  capital  debt  has  been  used  to  partially  liquidate  various  de¬ 
ferred  charges  and  capital  losses  as  shown  by  Statement  C. 

Accounts  receivable  shown  on  the  Balance  Sheet  are  sum¬ 
marized  below : 

Current  subscribers'  accounts 
Unbilled  tolls 


Less:  Reserve  for  doubtful  accounts 


$  294,215.82 


$  255,872.27 
74,202.86 

$330,075.13 

35,859.51 


The  reserve  for  doubtful  accounts  is  considered  to  be  adequate. 

Pension  and  death  benefit  fund  assets  are  subject  to  the 
comments  contained  in  the  certificate  attached  to  the  Pension  and 
Death  Benefit  Fund  Balance  Sheet. 

Depreciation  and  renewal  reserve  fund  assets  are  set  forth 
on  Statement  D.  Investments  consist  of  Dominion  of  Canada  deben¬ 
tures  having  a  par  value  of  $2,781,000.00. 

Special  contingency  reserve  fund  assets  are  represented  by 

Cash  in  bank  $  7,985.18 

Dominion  of  Canada  debentures 

at  cost  and  accrued  interest  515,625.00 

$  521,610.18 
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Subject  to  the  foregoing  remarks,  I  certify  that,  in  my 
opinion,  the  attached  Balance  Sheet  is  properly  drawn  up  so  as  to 
show  the  true  financial  position  of  the  Alberta  Government  Tele¬ 
phones  as  at  March  31,  1946  according  to  information  and  explan¬ 
ations  given  to  me  and  as  shown  by  the  books  of  the  Alberta  Govern¬ 
ment  Telephones  and  the  accompanying  Condensed  Statement  of  Earn¬ 
ings  correctly  sets  forth  the  result  of  operations  for  the  year 
ended  at  that  date. 


C.K.  HUCKVALE  C.  A. 
Provincial  Auditor 
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ALBERTA  GOVERNMENT  TELEPHONES 
BALANCE  SHEET  AS  AT  MARCH  31,  1946 

ASSETS 


Capital 

Plant  in  service;. 


Real  estate 

$  1,196,491.22 

Equipment 

4,678,957.61 

Exchange  lines 

3,655,163.92 

Toll  lines 

6,847,633.84 

Inventories ; 

Office  furniture  and  fixtures 

$  112,530.40 

Tools  and  vehicles 

71,639.79 

Supplies 

Capital  loss; 

Loss  on  sales  and  abandonment  of  rural 
lines,  less  amounts  written  off 

Due  by  income 

257,425.09 

Income 

Current : 

Cash 

* 

148,603.94 

Investments ; 

Dominion  of  Canada 

debentures 

457,300.00 

Accounts  receivable, 

less  reserve 

294,215.82 

Unbilled  custom  work 

and  sundry  debtors 

39,685.82 

Prepaid  expense 

22,424.01 

Deficit; 

Accumulated  deficit  on  operations,  Statement  B 


Reserve  Funds 

Depreciation  and  renewal  reserve  fund,  net 
assets,  Statement  D 
Pension  and  death  benefit  fund,  net 
assets,  Statement  E 
Special  contingency  reserve  fund 


$  3,496,206.44 

2,383,807.97 

521,610.18 


Trust 

Cash 

Dominion  of  Canada  debentures,  book  value 


$  2,160.90 

75,188.10 


Statement  A. 


$  16,378,246.59 

441,595.28 

1,129,950.94 

50,207.19 

$  18,000,000.00 


962,229.59 

2,976,482.80 

$  21,938,712.39 


6,401,624.59 

77,349.00 

S  28,417,685.98 
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Statement  A .  Cont 1 d . 


LIABILITIES 


Capital 

Advance  from  Provincial  Treasurer 
Reserve  arising  from  repayment  of 
capital  advance 


$  17,866,992.60 
153,007.40 


$  92,483.53 

242,511.55 
44,362.29 

655,721.49 

Deferred : 

Advance  from  Provincial  Treasurer  for 
debt  reorganization  costs 
Due  to  capital 


Income 
Current ; 

Accounts  payable 
Accrued  interest,  not  due 
Unearned  revenue 
Due  to  depreciation  and  renewal 
reserve  fund 


$  18,000,000.00 


1,015,078.86 

2,873,426.34 

50,207.19 


$  21,938,712.39 


Reserves 

Depreciation  and  renewal  reserve  $  3,496,206.44 

Pension  and  death  benefit  fund  reserve  2,383,807.97 
Special  contingency  reserve  521,610.18 

6,401,624.59 


Trust 

Employees'  savings  funds  $  33,529.00 

Dominion  of  Canada  debenture  instalments 

payable  _ 45,820.00 


_ 77,349.00 

$  28,417,685.98 


This  is  the  Balance  Sheet  referred  to  in  my  report 
of  August  15,  1946  addressed  to  the  Minister  of 
Railways  and  Telephones. 


C.K.  HUCKVALE  C.A. 
Provincial  Auditor 
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Statement  B. 


ALBERTA  GOVERNMENT  TELEPHONES 

CONDENSED  STATEMENT  OF  EARNINGS 


FOR  THE  YEAR  ENDED  MARCH  51,  1946 

Telephone  operating  revenue: 

Exchange  earnings 
Connecting  companies  rentals 

Toll  earnings  $  2,295,227.27 

Less :  Toll  interchange  185,517 .47 


Other  revenue: 

Leased  line  rentals  $ 

Installations,  moves,  etc. 

Directory- 
Interest  earned 

Miscellaneous  _ 


187,654.49 

42,841.47 

52,759.70 

26,620.14 

51,712.54 


Gross  telephone  earnings 


$  1,816,951.09 
158,467.59 

2,111,709.80 

$  4,087,108.28 


541,588.54 

$  4,428,696.62 


Telephone  operating  expense: 

Operation  $  1,102,082.41 

Maintenance  561,099.45 

Provision  for  depreciation 

and  renewal  800,000 .00 

$  2,265,181.86 

Debt  charges: 

Interest  $  725,818.91 

Commission  and  exchange  105,807.58 

$  827,626.29 

Debt  retirement  155,007 .40 

Pension  fund  contribution 


960,655.69 

50,000.00 

5,275,815.55 


Net  telephone  earnings  for  the  year 
ended  March  51 ,  1946 

Allocated  as  follows: 

Additional  provision  for 

depreciation  and  renewal 
Additional  contribution  to 
pension  fund 

Transferred  to  deficit  account 


fe  1,154,881.07 


$  445,850.07 

40,000.00 

669,051.00 

|  1,154,881.07 


■  • 
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Statement  B  cont. 


DEFICIT  ACCOUNT 

Alberta  Government  Telephones  share  of 


debenture  interest  arrears,  premium 
and  refunding  expense 

$  3,645,533.80 

Deduct : 

Net  operating  earnings  for  the 

year  ended  March  31,  1946 

669,051.00 

Deficit  as  at  March  31,  1946. 

&  2,976,482.80 
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Statement  C. 


ALBERTA  GOVERNMENT  TELEPHONES 

STATEMENT  OF  CAPITAL  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  51,  1946 


Surplus  arising  from  portion  of  net  debenture 
debt  assumed  by  Provincial  Treasurer 

after  application  of  sinking  fund  $  6,656,547* 57 


Deduct : 

Deferred  charges  and  capital  losses 
written  off: 

Debenture  discount,  less  sinking  fund 
reserve  on  debentures  redeemed 
Foreign  exchange  capitalized, 

1932-1935 

Loss  on  sales  and  abandonment  of  rural 
lines,  toll  lines  and  equipment 
Adjustment  of  toll  and  exchange 
plant  values,  1935 
Loss  on  revaluation  of  inventories, 
1923,  less  amounts  written  off 
Adjustment  of  accrued  interest  and 
sinking  fund,  1923-24 
Adjustment  of  land  and  buildings 
valuation,  1944 


$  642,784.11 

422,332.43 
7,204,963.99 
243,563.33 
300,000.00 
391,075.99 
238,268.02 


$  9,442,987.87 


Less: 

Sinking  fund  reserve 


2,786,440.50 


6,656,547.37 


' 


■ 


■■ 


- 
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Statement  D. 


ALBERTA  GOVERNMENT  TELEPHONES 
DEPRECIATION  AND  RENEWAL  RESERVE  FUND 
FOR  THE  YEAR  ENDED  MARCH  51,  1946 


Reserve  at  April  1,  1945  $  2,523,713.71 

Add: 

Provision  during  year  $  1,245,830.07 

Interest  earnings  _ 86,771,24 

1,352,601.51 

$  3,856,315.02 


$  200,126.50 

28,461.26 
7,972.58 

35,635.55 

29,272.12 
62,485.85 

$  563,951.84 

Less:  Inventory  adjustments  _ 5,845.26 

560,108.58 

Reserve  at  March  51,  1946  ,.206  •-44 


Deduct:  Charges  to  Reserve: 

Plant  displaced,  net 

Cost  of  removing  plant 

Cost  of  extraordinary  repairs 

Cost  of  repairs,  rearrangements,  etc. 

on  reconstruction  estimates 
Supervision,  engineering,  and  other 

associated  costs  chargeable  to  reserve 
Loss  on  sales  of  lines,  land,  and  buildings 


Represented  by: 

Cash  in  bank  and  accrued  interest  $  51,232.45 

Investments  at  cost  and  accrued  interest  2,809,252.50 

Amount  due  from  Alberta  Government 

Telephones  655,721.49 

&  5,496,206.44 


•  tr  ■ 
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Statement  E. 


ALBERTA  GOVERNMENT  TELEPHONES 
PENSION  AND  DEATH  BENEFIT  FUND 
BALANCE  SHEET  AS  AT  MARCH  51,  1946 
ASSETS 


Cash  on  hand  and  in  bank 

Investments  at  par  value: 

Dominion  of  Canada  debentures 
Province  of  Alberta  debentures 
City  of  Edmonton  debentures 
Edmonton  R.C.  Separate  School 
District  debentures 


Bond  interest  receivable,  deferred 
Accrued  interest 


LIABILITIES 


ft  46,473.83 


ft  1,399,000.00 
742,300.00 
48,000.00 

28,000.00 

2,217,300.00 

103,673.20 

16,560.94 

ft  2,585,807.97 


Pension  and  death  benefit  fund  reserve:. 

Employees'  contributions  ft  549,061.66 

Alberta  Government  Telephones  1,824,012.91 

12,373,074.57 

Undistributed  interest  _ 10,753.40 

ft  2,585,807.97 


Edmonton,  Alberta, 

August  15,  1946. 

I  have  audited  the  books  and  records  of  the  Alberta 
Government  Telephones  Pension  and  Death  Benefit  Fund  for  the  year  ended 
March  31,  1946. 


Under  the  terms  of  the  Province  of  Alberta's  debt  re¬ 
organization  programme  past  due  debentures  of  a  par  value  of  $138,806.65 
were  redeemed  in  cash  and  unmatured  securities  of  a  par  value  of  $742,300.00 
were  exchanged  for  new  Province  of  Alberta  debentures  in  the  same  principal 
amount . 


’ 
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Statement  E.  cont’d. 


All  investments  are  shown  on  the  Balance  Sheet  at  par 
value  and  have  as  at  August  15,  1946  an  approximate  market  value  of 
$2,295,000.00. 

An  actuarial  survey  of  the  Pension  and  Death  Benefit  Fund 
as  at  March  31,  1944  revealed  that  the  requirements  exceeded  the  amount  pro¬ 
vided  by  $281,892.48.  This  deficiency  has  been  liquidated  in  full  and  an 
apparent  surplus  created  through  special  contributions  totalling  $180,000.00 
made  by  the  Alberta  Government  Telephones  during  the  years  ended  March  31, 
1945  and  1946  and  by  receipt  of  an  amount  of  $385,253.76  under  the  Province 
of  Alberta1 s  debt  reorganization  programme  which  was  taken  to  the  credit  of 
the  Fund  during  the  year. 

I  certify  that,  in  my  opinion,  the  above  Balance  Sheet  is 
properly  drawn  up  so  as  to  show  the  true  financial  position  of  the  Alberta 
Government  Telephones  Pension  and  Death  Benefit  Fund  as  at  March  31,  1946  ac¬ 
cording  to  information  and  explanations  given  to  me  and  as  shown  by  the  books 
of  the  fund. 


C.K.  HUCKVALE  C.A. 
Provincial  Auditor. 


:  n*  ;  .  ■"  •  ,  ,  j§$|  ...  ;  1 1, 

I  ...1.  m  .  •  •  ,M 


. 


■  ■ 

'-am  , 

:i  ■; '  ■  ■  . 

.  .< 

.  > 

. 


-  ■ 


- 


■  •  '  '  , 


■  ,  . 


21  - 


Statement  F. 


ALBERTA  GOVERNMENT  TELEPHONES 

PENSION  AND  DEATH  BENEFIT  FUND 
STATEMENT  OF  OPERATIONS 
FOR  THE  YEAR  ENDED  MARCH  51,  1946 


Alberta 

Government 


Employees 1 
Accounts 

Telephones 

Account 

Total 

Pension  fund  as  at 

April  1,  1945 

$ 

521,343.43 

$  1,332,144.58 

$  1,853,488.01 

Add:  Contributions  and 

earnings  for  the  year: 
Fund  contributions 

Earnings 

Transfers  in  respect  of 
joint  life  annuities 

w 

42,579.61 

23,183.63 

23,215.50 

50,000.00 

36,058.26 

23,215.50 

92,579.61 

59,241.89 

Sub-total 

$ 

563,891.17 

&  1,441,418.34 

&  2,005,309.51 

Deduct: 

Withdrawals 

Pension  payments 

$ 

14,829.51 

$  42,659.19 

$  14,829.51 

42,659.19 

$ 

14,829.51 

&  42,659.19 

&  57,488.70 

Sub-total 

$ 

549,061.66 

$  1,398,759.15 

$  1,947,820.81 

Add: 

Interest  adjustment  under 
Province  of  Alberta  debt 
reorganization  programme 
Special  appropriation  from 
Alberta  Government 
Telephones 

Pension  fund  as  at 
March  31,  1946 


385,253.76 

40,000.00 


385,253.76 

40,000.00 


$  549,061.66  $  1,824,012.91  $  2,575,074.57 
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